IObyeul-we. TSWBAT- find compouvd wterest

and simple (NFRegsT
oncabul

iwterest - oney paid for the use of your Moves

——

(8) interest (ate- ivterest calewlated at a certaiv
pcru.ufq.ae.

ppnucupal- the origival amouwT depesited or
barrowed

‘Formlq
T ——
balawte - is +he privecipal + intecest earwved

Compound interest - intecest pard awthe original
priveipal and ow aub interest that has been left in
e ateount

bSmPle Tuterest- is interest calewlated only on
The prideipal

Com Pound Twtere st

Formula = ~ Bis The Finval bdance
6 F[“. f) Pis The prineipPal
ris The joteres) rate pec period
N1s The mumber of wieresT
periods

Suple Tutecest
T=pcl




Savings You deposit $120 in an account that earns 5% simple interest. Fuu:{
the final balance in the account after 3 years. B= P+I
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, 4 A teacher invests $205 in an account that eams 8% simple interest. Find
the final balance in the account after 10 years
B = I*—I—P
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More Compound Lauterest Prolblems
"IO, 6006 compPounded Su'\'\ouuudloo f 3qrs ot 2%
8= L1+

R= 70,55 1+.0%)"

B=12,653.19
9,500 compounded gauacter ly fu ¥ oyrs ot 6%
8=y,500(1+.015) m
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Kelly plans o put e graduation money nto an account and leave It there for 4 years while she goss fo collge. She
'recenes $750 n qraduation maney that she puts 1t Into an account that eams 4,25% mterest compounded sem-annually

How much wil be i Kelly's account at the end of four years? :
B= 750 (I+.02135)
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